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The International Monetary Fund announced on 
October 29 the following decision concerning a proposal 
by the Government of Colombia: 

Since the authorities of Colombia desire to proceed 
with the unification of the buying rates of exchange, and 
considering the not unfavorable exchange prospects of 
Colombia, the Fund makes no objection to a change in 
its multiple currency system by an immediate devaluation 
of the coffee buying rate of exchange from 2.0875 pesos 
to 2.17 pesos per U.S. dollar, and progressive devalua- 
tions by 0.00825 pesos per U.S. dollar every month for 
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forty months until that rate is completely unified with 
the buying rate of 2.50 pesos which already applies to 
all other exchange proceeds. 

It is understood that the authorities of Colombia will 
consult with the Fund if for any reason they should con- 
template departing from any projected rate adjustment. 
If conditions should change in Colombia, the Fund can 
at any time suggest that the projected devaluation be 
modified or postponed. 

Source: International Monetary Fund, Press Release No. 
171, Washington, D. C., October 29, 1951. 


IBRD Loan to Nicaragua 


The International Bank for Reconstruction and Devel- 
opment announced on October 29 a loan of $550,000 to 
Nicaragua for the construction of a plant for drying and 
storing grain. The loan is for ten years, and carries an 
interest rate of 434 per cent per annum, including the 
usual 1 per cent commission charge which, in accordance 
with the Bank’s Articles of Agreement, is allocated to its 
Special Reserve Fund. Amortization payments, calcu- 
lated to retire the loan by maturity, will start on Septem- 
ber 15, 1954. This is the third loan which the Bank has 
made in Nicaragua. On June 7, 1951, $3,500,000 was 
loaned to the Government for the purchase of equipment 
and machinery for highway construction, and $1,200,000 
to the Banco Nacional de Nicaragua for the purchase of 
agricultural machinery (see this News Survey, Vol. III, 
p. 381). 

The new plant will be an effective first step toward re- 
ducing the country’s heavy losses from grain spoilage. 
Nicaragua’s chief food crops, corn and beans, are pro- 
duced in sufficient quantity to meet the domestic demand, 
with a small surplus for export. Since these crops do not 
“cure” well in the damp tropical climate of Central 
America, between 20 per cent and 30 per cent of the 
harvest is spoiled by mold and insects before it reaches 
the consumers, and farmers must plant an acreage some 
25 per cent greater than would otherwise be required to 






Europe 
U.K. Wool Stockpiling 

The U.K. Government is to acquire up to 40 million 
pounds of raw wool during the 1951-52 season. Purchases 
will be made evenly throughout the period and will be 
spread widely as to origin and type within the sterling 
area. The purchases, which involve less than 2 per cent 
of the total supplies available, are expected to cost about 





provide enough grain to satisfy domestic needs. The 
modern method of avoiding spoilage is to dry the grain 
artificially as soon as it is harvested and to store it in 
moisture-proof, airtight containers. At present there 
are no facilities in Nicaragua for drying and storing 
grain properly. 

The plant, which will have a storage capacity of 6,000 
tons, will be located at Managua, the capital of the country 
and its largest consuming center. It will be owned by the 
Government and operated under the supervision of the 
Minister of Economy. To start operations, the Ministry 
of Economy will buy raw grain and sell the processed 
product. Eventually, however, the Ministry expects to 
operate the plant chiefly as a service organization to 
private growers and traders, processing and storing 
grain for a fee and issuing warehouse receipts against 
which owners of stored grain can borrow. In addition 
to stabilizing the supply and price of food in Managua, 
the plant will serve as a pilot for additional grain pro- 
cessing in Nicaragua, will improve the quality of food 
consumed and, through savings from spoilage, will in- 
crease the quantity and quality of grain available for 
export. 

Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D. C., 
October 2Y, 1951. 


£20 million. The program, which is not expected to 
disturb the market, will be kept under continuous re- 
view in the light of market developments. 

Source: The Times, London, England, October 19, 1951. 


Balance of Payments of Irish Republic 


Trade returns of the Irish Republic for the first nine 
months of this year show an import surplus of £97 
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million. For the entire year 1950, the deficit was £87 
million. Ireland traditionally has a trade deficit offset 
by invisibles, such as tourist earnings and migrant remit- 
tances. But the current account balance of payments 
deficit for 1951 is now estimated at £70 million, against 
£30 million in 1947, £20 million in 1948, £10 million in 
1949, and £30 million in 1950. 

Ireland’s sterling position is still strong. The net 
sterling assets of the Central Bank and of the Post Office 
Savings Bank are £110 million; those of the commercial 
banks amounted to £108 million last July. 


Source: The Economist, London, England, October 27, 
1951. 


French Industrial Production 

The shortage of coal and coke in France has mainly 
affected the steel industry, which is currently working 
at 85-90 per cent of capacity. If France could import 
160,000 tons more of coke and also additional scrap, 
steel output could be increased by more than one million 
tons a year. 

French coal requirements for 1951 are estimated at 
76 million tons. Domestic output is expected to reach 
55 million tons (i.e., 5 per cent more than in 1950), and 
Saar deliveries roughly 6 million tons. Thus import 
requirements are 15 million tons, against actual imports 
of only 9 million tons in 1950. The United States will 
again rank as a major coal supplier for France along 
with Germany, Poland, and the United Kingdom. Coal 
imports from the United States, which had been reduced 
to less than 100,000 tons a month until March 1951, have 
increased substantially since then, reaching 400,000 tons 
in June; they are expected to exceed 4 million tons in the 
second half of the year. For the entire year 1951, coal 
imports from the United States alone will cost France 
some US$125 million, i.e., more than US$100 million 
above 1950 imports. 

Other shortages hampering industrial output are at 
present most serious for molybdenum, ‘nickel, .and copper. 
Some difficulties may also appear in zinc supplies; the 
supply position for tungsten and cobalt is satisfactory. 
Sources: Agence Economique et Financiére, Paris, 


France, October 23 and 26, 1951. 


Wage Increases in Belgium 

Belgium’s Labor Minister has announced the decision 
of the National Joint Industrial Council for a general 
increase of wages and other benefits for workers. As 
of November 1, for a six-month period, wages will be in- 
creased by Bfr 0.50 per hour and salaries by Bfr 100 per 
month. This wage increase is in addition to the con- 
tractual increase of Bfr 0.42 per hour due to workers 
because of a rise in the retail price index. The index 
advanced from 417.1 (1936-38 = 100) in September to 
419.1 in October. 

Among other benefits it is proposed that the number 
of days of paid vacations be raised to 12, and that 


family allowances and pensions be increased. The Gov- 

ernment has also announced its plans to re-establish 

export taxes, introduce a bill providing for excess profits 

taxes, create a fund for granting credits to new indus- 

tries, and promote public works. 

Sources: The Financial Times, London, England, Octo- 
ber 22, 1951; Agence Economique et Financiére, 
Brussels, Belgium, October 22, 23, and 26, 1951. 


Amsterdam Lottery Loan 

For the first time since 1933 a lottery loan has been 
issued on the Amsterdam capital market. The loan, of 
10 million guilders (US $2.6 million), has been offered by 
the municipality of Amsterdam for the financing of 
housing construction; the interest is 2.5 per cent per 
annum. The main prizes are 100,000 guilders 
(US$26,000) in each year of the period 1952/56 ‘and 
100,000 guilders annually during the last five years of 
the loan (1996-2001). In the years between these two 
five-year periods, the annual maximum prize is 50,000 
guilders (US$13,000). 

Two 4.5 per cent bond issues were also announced 
recently. One was offered by an electricity company 
and the other by a hospital; the average maturities of 
these loans are 6 and 13 years, respectively. 

Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, October 18, 1951. 


Swiss Trade Deficit 

Switzerland’s trade deficit of Sw fr 1,057.5 million 
(US$245 million) for the first nine months of 1951 was 
considerably above the deficit of Sw fr 383.8 million 
(US$89 million) for the corresponding period of 1950. 
The value of imports this year was 50 per cent more 
than in the 1950 period, while exports rose by only 30 
per cent. For each month in the first half of 1951, the 
deficit reported was substantial; in July and August, 


however, it was reduced considerably and in September 


there was a small surplus. The index of import prices 
rose from 250 (1938 = 100) in the second quarter of 
1951 to 254 in the third quarter; for export prices, the 
index increased from 255 to 264. When compared with 
the third quarter of 1950, export prices showed an 
increase of 14 per cent and import prices a rise of 27 
per cent. 

The United States, buying 12.4 per cent of Switzer- 
land’s exports, ranked first among Swiss export markets 
during the first nine months of 1951. The next most 
important customers were Germany, taking 9.5 per cent 
of Switzerland’s exports, and France, taking 8.1 per cent. 
Among the importing countries, the United States also 
occupied first place, supplying Switzerland with 16.1 per 
cent of its total imports; Germany was second (14.8 
per cent) and France was third (10.8 per cent). 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, Oc- 

tober 21, 1951. 











Danish Prices 

The Danish wholesale price index declined in Sep- 
tember for the third successive month. Since the peak 
reached in June, there has been a 4 per cent decline. 
Food prices in September dropped 10 per cent, largely 
as a result of the fixing, by legislation, of wheat and rye 
prices at a level much lower than for last year’s crop. 
This will not result in lower bread prices, however; prices 
will be maintained while government subsidies, now being 
paid to keep the price of bread down, will be reduced. 
Prices of textiles and ready-made clothing in September 
dropped some 6 per cent, but the index is still 11 per 
cent higher than a year ago. The recent decline is 
attributed to lower prices for imported wool, cotton, and 
yarns. 
~-The .index for..import commodities dropped .in Sep- 
tember by 1 per cent; for export commodities there 
was a rise of 5 per cent. The rise for export goods was 
due to the increased price of bacon. Some further rise 
in export prices will take place in October because of 
higher prices for butter to the United Kingdom. The 
terms of trade are computed at 69 (1935 = 100) for 
September compared with 65 for August 1951 and 83 
for September 1950. Further improvement in the terms 
of trade will depend mainly on a decline in import 
prices, but there is little hope of such improvement since 
international raw-material prices have ceased to fall. 
Sources: Berlingske Tidende, October 13, 1951, and 

Harald R. Martinsen, Danish Letters, October 
19, 1951, Copenhagen, Denmark. 


Norwegian Merchant Marine 


Tonnage of the Norwegian merchant marine on Octo- 
ber 1 amounted to 5.71 million gross tons (vessels of 
less than 100 tons excluded), compared with 4.74 million 
gross tons in January 1940, the prewar high. During 

the first eight months of 1951, new ships with a tonnage 
of 0.43 million gross tons were added; of this total only 
a small part was supplied by Norwegian yards, the rest 
being imported. About 75 per cent of the new tonnage 
was tankers. The net increase in the merchant marine, 
however, was only about 0.15 million gross tons, because 
of the heavy sale to foreign buyers of second-hand vessels. 

As of September 1, Norwegian shipowners had ordered 
2.07 million gross tons of new tonnage, of which 82 per 
cent is tankers. About 35 per cent will be supplied by 
British yards, 30 per cent by Swedish yards, and 22 per 
cent by Norwegian yards. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, October 25, 1951. 


Swedish-German Trade 


Sweden has stopped all licensing of iron ore exports 
to Western Germany until the German authorities indi- 
cate how they intend to fulfill their part of the trade 
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agreement between the two countries. In the agreement, 
which expires on December 31, Swedish deliveries of 
iron ore were set at 4.85 million tons and were made 
dependent upon Western German deliveries of coal; 
Germany’s deliveries were fixed at 2 million tons for 
coal and 450,000 tons for coke. The Swedish authorities 
fear that Germany will not be able to deliver the 400,000 
tons that still remain to be shipped under the terms of 
the agreement. Of the iron ore shipments agreed to by 
Sweden, 900,000 tons have not yet been delivered. 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, October 24, 1951. 


New German Ad Valorem Tariff 


The new tariff system that went into effect in the 
Fedexal Republic of Germany.on..Octoher 1, marked a 
basic change in tariff policy (see this News Survey, 
Vol. IV, p. 19), which is related to Germany’s admission 
to GATT. The new tariff system, which is based on ad 
valorem duties, repeals the tariff law in effect since 1906, 
which provided for rigid duty rates for individual import 
goods. The new ad valorem duties are based on the 
Brussels customs tariff scheme and are the result of the 
tariff negotiations held in Geneva in 1950 and at Tor- 
quay in 1950-51. The effective tariff rates are thus now 
dependent on price fluctuations. 

Each duty is based on a so-called “normal price,” 
which is defined as the price paid on the day the duty 
is due in a sale made by independent sellers at free 
market prices. This regulation is designed to prevent 
illegal price manipulations for the purpose of tariff eva- 
sion. While the determination of the “normal price” 
will tend toward a certain unification for import goods 
whose prices differ, the setting of average values is in 
principle to be confined to exceptional cases. The cus- 
toms valuation is to be based as far as possible on the 
bill of sale price. Importers in a position to obtain 
favorable. prices are, suppased,to, profit fromthe resulting 
tariff advantages wherever possible. Only in the event 
of major price fluctuations in the period between the 
sale transaction and the imposition of duty is the bill of 
sale price not to be automatically used, the price fluctua- 
tion being taken into account to a certain degree. The 
customs valuation is to cover all commissions, inter- 
mediary’s fees, transportation and insurance costs except 
for transshipment and unloading costs. For certain 
stimulants such as coffee, tea, tobacco, and liquor, the 
former customs valuation system is to be maintained; 
these products continue to be subject to special duties. 

To the question whether the new tariff means higher 
duties, no simple answer is possible, if only because there 
are considerable differences between the prices of iden- 
tical products with different countries of origin. Recent 
price trends also suggest that current world market prices 
for many raw materials and semi-finished goods are not 
likely to be maintained. Thus import duties might well 





144 INTERNATIONAL FinanctaL News Survey, November 2, 1951 


tend to fall in relation to ‘the former tariff. On the 
other hand, if the present international price level is 
maintained, the ad valorem tariff is likely to mean higher 
import duties for many commodities, such as the high- 
quality specialty steel which Germany imports from 
Sweden on the basis of trade agreements. German pro- 
cessors of this steel will now have to pay on the average 
about DM 100 per ton more in customs duties. The new 
tariff rates are not supposed to be rigid, and changes can 
be made if the need for revision can be demonstrated, 
taking into account the studies of the permanent customs 
bureau in Brussels. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 

October 12, 1951. 


Lifting of German Production Restrictions 

The decision of the Western powers to lift, with the 
entry into force of the Schuman Plan, all restrictions 
on German steel and coal production and all control 
measures for German heavy industry was announced in 
the following statement issued by the French Govern- 
ment and released simultaneously in Paris, London, and 
Washington: “The representatives of France, Belgium, 
the Netherlands, Great Britain and Northern Ireland, and 
the United States, taking account of the fact that the 
special obligations imposed with respect to Germany’s 
coal and steel industries are inconsistent with the general 
rules agreed to by the signatories of the European steel 
and coal pool (Schuman Plan), have agreed that the 
agreement on the Ruhr signed in London on April 28, 
1949 will expire at the time of the formation of the 
common market provided for in the treaty signed in 
Paris on April 18, 1951. The representatives of the 
countries named have also agreed that in accordance with 
the constitution of the High Authority contemplated in 
the same treaty the International Authority for the Ruhr 
will cease every function which is inconsistent with the 
entry into force of the said treaty. 

“In anticipation of the ratification and entry into force 
of the Treaty for the Formation of a European Coal and 
Steel Pool, the Governments of France, Great Britain, and 
the United States will decree through their High Com- 
missioners: (1) The limitations upon steel production 
and steel capacity are to be lifted. (2) The controls 
hitherto exercised by the Allied High Commission over 
the German coal and steel industries are to be eliminated 
with the exception of those necessary measures which 
will lead to the conclusion of the decartelization plans 
in those industries. 

“The agreement about the International Authority for 
the Ruhr and the instructions to the High Commissioners 
are in complete accord with the suggestions of the French 
Government, as they were made known to the Chancellor 
of the Federal Republic of Germany by letter of April 
18, 1951.” 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, Oc- 
tober 21, 1951. 


Middle East 


Egyptian Cotton Crop Estimate and Prices 

The Egyptian Ministry of Agriculture’s first estimate 
of this year’s cotton crop (excluding scarto) is 8,033,000 
kantars (1 kantar = 99.05 pounds). This estimate is 
less than last year’s crop of 8,894,000 kantars, and much 
less than was generally expected. The decline is mainly 
in the medium-staple varieties, which have been affected 
by the spread of cotton worm in Upper Egypt. The 
estimate includes 3,040,000 kantars of long-staple cotton 
(over 13 inch), 1,259,000 of long-medium-staple (over 
1% inch), and 3,734,000 of medium-staple (over 144 
inch). Scarto production is estimated at 189,000 kan- 
tars. The average yield this year is 4.06 kantars per 
feddan (1 feddan = 1.038 acres) against 4.50 last year. 
The annual world consumption of Egyptian cotton is 
estimated at 11 million kantars. 

After the announcement of the estimate, prices of 
futures at once advanced by eight tallaris per kantar and 
spot prices by four tallaris per kantar (1 tallari = 
US$0.575). 

Sources: Al Ahram, October 4 and 8, 1951, and The 
Egyptian Gazette (Weekly Air Mail Edition), 
October 8, 1951, Cairo, Egypt. 


Release of Sterling Securities to Israel 


As an “exceptional measure,” the British Treasury has 
released £5 million of British securities owned by 
Israeli citizens. The securities are to be sold by the 
Israeli Government to cover its sterling shortage. The 
announcement followed a decline of the Israeli pound 
to a new low of US$0.64 (par value, I£1 = US$2.80). 
Source: The Journal of Commerce, New York, N. Y., 

October 26, 1951. 


Free Exchange Market in Syria 


Quotations for the Syrian pound on the free exchange 
market in Damascus during the second half of September 
tended to appreciate in terms of U. S. dollars, French 
francs, and sterling. The U. S. dollar was quoted at 
LS 3.58 on September 17 and LS 3.555 on September 28. 
The rate for 1,000 French francs (Syrian account) was 
LS 9.20 on September 17 and LS 8.83 on September 28. 
Sterling (Syrian account) fell from LS 8.85 on Septem- 
ber 15 to LS 8.78 on September 28. 

Source: Bulletin Economique et Financier Liban-Syrie, 
Paris, France, September 1951. 


Egyptian Investments in Lebanon 
A Lebanese Act dated October 11, 1951 has authorized 
the Egyptian bank, “Banque Misr-Syrie-Liban,” to in- 
crease its capital from LL1 million te LL3 million. 
Source: Le Commerce du Levant, Beirut, Lebanon, Oc- 
tober 20, 1951. 
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lraq’s Foreign Trade 

Foreign trade statistics for Iraq, released only recently, 
indicate that exports during the period February-Septem- 
ber 1951 were approximately ID 2.5 million above those 
in the same period in 1950, and that imports increased 
by ID 3.5 million (ID 1 = US$2.80). 
Source: Le Commerce du Levant, Beirut, Lebanon, Oc- 

tober 10, 1951. 


Government-Owned Refinery in iraq 


An American firm, M. W. Kellogg & Company, is 
reported to have been given a contract to build near 
Baghdad a petroleum refinery with an annual capacity 
of one million tons. The cost is estimated at about £9 
million. This will be the first government-owned refinery 
in Iraq. 

Source: Le Commerce du Levant, Beirut, Lebanon, Oc- 
tober 17, 1951. 


lran’s Foreign Trade 


Iranian imports during the period December 22, 1950 
to March 21, 1951 were valued at Rls 1.80 billion 
(Rl 1 = US$0.031). The percentages supplied by Brit- 
ain, the United States, India, and Germany were 25.7, 
23.6, 13.0, and 6.9, respectively. Exports, excluding 
petroleum, during the period were valued at Rls 1.72 
billion, with Britain, Germany, the United States, Italy, 
and the Netherlands purchasing 22.9, 14.6, 9.1, 8.9, and 
8.1 per cent, respectively. 

Imports were considerably less than in the correspond- 
ing period of the preceding year, while exports, excluding 
oil, were much higher. Thus, the foreign trade deficit, 
characteristic of previous periods, almost disappeared. 
Source: Middle East Economist and Financial Service, 

Forest Hills, N. Y., October 1951. 


Far East 
India’s Balance of Payments in 1950 


In 1950 India’s current account balance, excluding 
transactions with Pakistan, showed a surplus of Rs 615 
million, compared with a deficit of Rs 1,693 million in 
1949, The surplus occurred almost entirely during the 
second half of the year and was attributable chiefly to 
the armament and stockpiling programs of the United 
States and Western Europe. For the year as a whole, 
exports were Rs 1,140 million above those in 1949, while 
imports fell by Rs 1,180 million. In trade with Pakistan, 
which was at a low level in 1950, there was a deficit of 
Rs 96 million. 

Foreign exchange assets (excluding claims on Pakistan) 
of official and banking institutions rose by Rs 220 mil- 
lion; liabilities to foreign official and banking institutions 
(excluding Pakistan and the IBRD) declined by Rs 110 
million. 
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The current account surplus with the sterling area 
(excluding Pakistan) amounted to Rs 597 million, com- 
pared with a deficit of Rs 460 million in 1949, and there 
was a surplus with the hard currency (chiefly dollar) 
area of Rs 290 million, against a deficit of Rs 531 million 
in 1949, 

Sources: Department of Commerce, Monthly Abstract of 
Statistics, July 1951, and Reserve Bank of India 
Bulletin, August 1951, Bombay, India. 
Indo-Burmese Trade Treaty 

An Indo-Burmese trade treaty effective until December 
31, 1955 was signed on September 29. India will export 
to Burma cotton textiles, jute manufactures, groundnut 
cil, galvanized iron sheets, iron and steel products, rayon 
piecegoods, leather manufactures (including boots and 
shoes), rubbér manufactures, coal and coke, paper and 
paper manufactures, and fish. Imports from Burma 
will include rice, pulses, lead, and teakwood. 


Source: Embassy of India, India News Bulletin, Wash- 
ington, D. C., October 16, 1951. 


Ceylon’s Foreign Trade 

Ceylon’s favorable trade balance for the first nine 
months of 1951, at Rs 279 million, was Rs 97 million 
above that of the corresponding period last year. The 
total value of imports was Rs 1,180 million, and of ex- 
ports, Rs 1,459 million. 

Exports of tea amounted to Rs 623 million and of 
rubber to Rs 439 million. Imports of food, drink, and 
tobacco were valued at Rs 542 million, of which grain 
and flour imports were Rs 315 million. 

Source: Government of Ceylon Information Depart- 
ment, Ceylon News Letter, Colombo, Ceylon, 
October 19, 1951. 


China-Japan Trade 

A Japanese firm is reported to be negotiating with 
Communist China on the sale of-a large quantity of 
rayon, under the regulations that transferred from SCAP 
to the Japanese Government the authority to license 
textile exports to Communist China (see this News 
Survey, Vol. IV, p. 114). Payment would be made by 
China in sterling. The Japanese Trade Ministry esti- 
mates that in the current fiscal year Japan will receive 
300,000 tons of coal, 100,000 tons of iron ore, 200,000 
tons of salt, and 60,000 tons of soya beans from China. 
Source: Far Eastern-Middle Eastern Letter, New York, 

N. Y., October 22, 1951. 


ECA’s Rural Projects in Taiwan for 1952 

The Chairman of the Chinese-American Joint Com- 
mission on Rural Resconstruction in Taiwan has an- 
nounced that continued assistance will be given to the 
government land rent reduction program and to projects 
aimed at increasing agricultural production, strengthen- 
ing farmers’ associations, and further developing the 
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Taiwan provincial government’s rural public health pro- 
gram. The total amount allocated for projects for the 
fiscal year 1952 is NTY 51.48 million and US$135,000, 
In its land tenure reform program, the Government will 
continue to receive assistance from JCRR for supervising 
the present program of land rent reduction, surveying 
land ownership classification, distributing public land, 
and organizing local land commissions. To help in- 
crease the production of rice and certain other crops, 
JCRR will extend assistance for such projects as the 
distribution of better varieties of rice throughout the 
island and a program of plant pest control. Loans will 
be given to finance nine irrigation projects which, when 
concluded within the fiscal year 1952, would be expected 
to increase the oo of rice by about 36,000 tons 
B-yearssituni ) S000) SAW WW kIReOCOTa SOR: 444! 
Source: Chinese ea Serwioe, New York, N. Y., October 
23, 1951. 


indonesian Control of Joint Owned Project 

Indonesia has recently been given control of the motor 
assembly plant at Tandjung Priok, which was built and 
operated by the Indonesian Service Corporation, New 
York. This corporation was established last year by 
Indonesian and American capital, with equal participa- 
tion; it was set up to promote the development of several 
important projects, which will eventually be turned over 
completely to Indonesian control and ownership, when 
technical and administrative personnel have been trained. 
Source: The Journal of Commerce, New York, N. Y., 

October 29, 1951. 


Philippine Redemption of Guerilla Notes 
The Philippine Government has authorized Pll mil- 
lion for the redemption of guerilla and emergency notes 
issued during World War II. An appropriation of P18 
million was originally authorized under Republic Act 
No. 369 for all such notes which were registered under 
Republic Act No. 22. The notes Were to have’ been 'te- 
deemed two years ago, but redemption was suspended 
because of the stringent financial position of the Govern- 
ment at the time. The Governor of the Philippine Central 
Bank has indicated that the P11 million release for re- 
demption of the notes might prove to be a serious threat 
to the Government’s financial stability. He has warned 
that unless the Government reduces its rate of spend- 
ing inflation may set in within the next few months. 
Sources: Department of Foreign Affairs, News from the 
Philippines, Manila, Philippines, October 8, 
1951; The Philippine American Chamber of 
Commerce, Weekly Bulletin, New York, N. Y., 
October 26, 1951. 


United States and Canada 
Income from U.S. Foreign Investments 
Income from U.S. investments abroad rose nearly 25 
per cent in 1950, continuing the expansion which began 


in 1946. The total for the year was $1,743 million, ex- 
clusive of undistributed earnings of $443 million for 
U.S.-controlled foreign companies. Petroleum invest- 
ments in Latin America and the Middle East alone ac 
counted for more than four fifths of the $338 million 
increase in income from 1949 to 1950. 

Income from private portfolio investments, which ac- 
counted for 50 per cent of total income from U.S. in- 
vestments abroad in 1929, accounted for less than 10 per 
cent in 1950. In contrast, income from direct invest- 
ments rose to 84 per cent of the total in 1950. Differences 
in the rate of return accounted for this shift. Direct and 
portfolio investments each yielded about 6 per cent in 
1929, but by 1950 direct investments were yielding about 
16 per cent, while average portfolio yields had fallen to 
about 3 per cent.. 

Investment income in the postwar period has accounted 
for an increasing proportion of U.S. balance of payments 
receipts on current account. Although total current ac- 
count receipts declined, the proportion of investment 
income rose from 5.4 per cent in 1946 to 11.8 per cent 
in 1950. Earnings from direct investments have followed 
closely the course of U.S. imports since 1946, partly 
because a considerable portion of the output of direct 
investment abroad is sold in the United States. 


Source: Department of Commerce, Survey of Current 
Business, Washington, D. C., October 1951. 


Individuals’ Savings in United States 

Individuals’ liquid savings in the United States were 
$3.2 billion during the second quarter of 1951, more 
than in any three-month period since the third quarter 
of 1946. This compares with dissaving of $100 million 
in the first quarter of 1951 and saving of less than $50 
million during the second quarter of 1950. The higher 
rate of saving in the second quarter of this year was due 
to the fact that consumption expenditures remained about 
the.same. as.in the. preceding quarter while. personal in- 
come expanded. In contrast to preceding quarters, there 
was a substantial flow of funds into liquid rather than 
non-liquid saving, apparently reflecting the effects of 
credit controls and restrictions on housing and durable 
consumer goods. 
Source: Securities and Exchange Commission, Press 

Release, Washington, D. C., October 26, 1951. 

Canadian Gold Regulations 

The Canadian Government has announced that gold 
producers electing to participate in gold transactions 
have the choice of selecting October 1, November 1, or 
December 1 as the starting date for their participation. 
Only gold produced in 1951 after the elected date will be 
eligible for sale under the arrangements. For gold pro- 
duced after the elected date, producers will not receive 
assistance under the Emergency Gold Mining Assistance 
Act. 


When outlining arrangements under the new regula- 
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tions, the Minister of Finance stated, “All participating 
producers will continue to ship rough gold to the mint 
as before. The mint, however, will not buy this gold but 
will assay and refine it on a custom basis and store the 
fine gold content for the account of the producer, making 
appropriate charges for these services as laid down in the 
regulations. The gold which is stored for a producer will 
be released to his order only under certain conditions and 
for certain purposes. It may, for instance, be sold in 
granulated form to an approved processor for processing 
and use for bona fide industrial purposes in Canada. 
Alternatively, it may be delivered to an approved proc- 
essor to be processed into gold of 22 karat or lower 
fineness and sold by the producer in that form to fill an 
export order, in which case there must be submitted with 
the application for release of the gold copies of the order 
and of any import license required by the country to 
which the gold is consigned. If for any reason the ex- 
porter wishes to sell his stored gold to the mint, the mint 
will purchase it at the official price for the week in which 
the gold is so purchased.” 

Special provision has been made for mines, which, 
because of the nature of their ore, had to export their 
gold in the form of concentrates or matte for refining in 
other countries. In such cases where it is established 
that the fine gold recovered has been sold at the official 
mint price, the Minister will sell to such producers an 
equivalent amount of gold at the mint in Ottawa. 

Firms wishing to qualify as approved processors are 
required to submit an application in which they agree 
to process fine gold into 22 karat or lower fineness for 
export by producers, and to sell processed gold only to 
bona fide industrial users in Canada, all in accordance 
with the regulations. Their books and transactions will 
be subject to inspection. 

The regulations set no limit on the amount of an 
individual mine’s production which may be sold in ex- 
port markets..It.is believed, however, that. the. percentage 
of Canada’s total gold producers taking advantage of 
the new regulations will be limited because of their un- 
willingness to forego any assistance now received under 
the Emergency Gold Mining Assistance Act. 

Source: The Wall Street Journal, New York, N. Y., 
October 29, 1951. 


Canadian Budgetary Transactions 
Canadian budgetary revenues in September were down 
slightly from those of the previous month while expendi- 
tures increased, mainly because of larger outlays for 
defense purposes. The result was a budgetary surplus 
of Can$11 million, compared with a monthly average 
of approximately Can$100 million in the first five months 
of the present fiscal year (beginning April 1). 
Source: Office of the Comptroller of the Treasury, State- 
ment of Revenues and Expenditures, Ottawa, 
Canada, September 1951. 


Latin America 
Organization of Central American States 

The formation of an Organization of Central American 
States, which is intended to further political and eco- 
nomic unity between its members, has been agreed upon 
by the foreign ministers of the five Central American 
republics. The aims, powers, and duties of the organ- 
ization are outlined in the Charter of San Salvador, which 
was signed by the foreign ministers but which still has 
to be ratified by the individual legislatures. 

The ministers discussed many proposals for economic 
cooperation, such as free trade between the Republics, 
a single monetary unit, and uniform import tariff duties; 
no decisions were reached but committees were appointed 
to consider these suggestions. In connection with the 
free trade proposals it was thought that bilateral .agree- 
ments would be more feasible than multilateral agree- 
ments. Most delegates discounted the possibility of 
creating a single monetary unit. 

Source: The Journal of Commerce, New York, N. Y., 
October 25, 1951. 


Mexican Silver Sales 

Under an agreement with Germany, Mexico will supply 
12,500,000 ounces of silver in bars; of this total 
8,150,000 ounces have already been delivered and the 
remainder will be shipped in the near future. Germany 
is now seeking a new contract for minimum sales of 3 
million ounces. Deliveries to Saudi Arabia have amounted 
to 50,000 silver rials. Negotiations concerning the ship- 
ment of silver to Pakistan are reported to be under way. 
Source: Banco de Comercio, S. A., Mexican Economic 

Panorama, Mexico, D. F., October 1951. 


Use of Natural Gas in Venezuela 

A project is under way to make use of the natural gas 
resources in Venezuela. Contracts have been signed by 
the Venezuelan Transmission - Corporation, and. pane 
have been completed for piping the fuel from’ t 
duction fields at Guarico to industrial consumers in the 
Caracas area. The cost is expected to be around 50 
million bolivares (US$15 million). 
Source: Bank of London and South America, Fortnightly 

Review, London, England, September 8, 1951. 


Petroleum Refinery for Chile 

On September 14, the Empresa Nacional de Petroleo, 
Chile’s national petroleum producing monopoly, signed 
a contract with an American firm, M. W. Kellogg & 
Company, under which the firm will take charge of the 
construction of a petroleum refinery in Concon, near 
Valparaiso. The total cost of this refinery is estimated 
at US$8.13 million plus 260 million Chilean pesos. The 
construction will be started in 1952 and should be 
finished in 1953. Chile’s present oil production will 
supply about one third of the plant’s capacity; additional 





148 INTERNATIONAL FinanciaL News Survey, Vovember 2, 1951 


oil will be imported, with imports to decrease as pro- 
duction of Chilean oil wells expands. The refinery will 
be able to meet the total domestic demand for gasoline 
and kerosene. In addition, it will supply the central 
and southern sections of the country with Diesel and 
fuel oil. 

The project also includes plans for the construction of 
oil and gas pipe lines, to supply Santiago and Valparaiso. 
The additional cost is estimated at US$4.2 million and 
85 million Chilean pesos. 

Chile’s annual imports of gasoline and other petroleum 
products at present amount to about US$18 million. 
When the refining plant is completed, it is expected that 
there will be a saving of exchange of more than US$2.5 
million a year. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., October 29, 1951. 
import Duties Collected Under New Argentine Tariff 


The revenue effects of the Argentine tariff that came 
into effect on November 15, 1950 (see this News Survey, 
Vol. III, p. 203) are shown by the figures for actual 
collections in the first eight months of 1951. They 
amounted to 457 million pesos, compared with 185 mil- 
lion pesos for the corresponding period of 1950. Although 
part of the increase was due to a larger volume of im- 
ports, most of it was due to the shift from a specific to an 
ad valorem basis and to the higher duty rates. 

Source: Chamber of Commerce of the U.S.A. in the 
Argentine Republic, Comments on Argentine 
Trade, Buenos Aires, Argentina, September 1951. 


Argentine Agricultural Crops and Prices 
Official figures of the Argentine Government covering 
areas sown to principal crops during the crop year 1950- 
51 indicate a moderate increase despite such unfavorable 
weather conditions as the protracted drought which ex- 
tended through last August. The improvement is at- 
tributed to farmers’ response to price increases for 
agricultural crops granted by the Argentine Government 
as part of its plan for agricultural promotion. Further 
improvement is expected under the stimulus of higher 
prices recently announced for the 1951-52 crops (see 
this News Survey, Vol. IV, p. 139). 
Source: Chamber of Commerce of the U.S.A. in the 
Argentine Republic, Comments on Argentine 
Trade, Buenos Aires, Argentina, September 1951. 


Other Countries 
Output of Australian Dairy Products 
Australian milk production in 1950-51 was reduced 
by 3.5 per cent, factory butter by 5 per cent, and cheese 
by 1 per cent. Domestic consumption of butter, which 
was freed from rationing in June 1950, rose by 29 per 
cent, and cheese consumption rose by 8 per cent. 
Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, October 27, 1951. 


South African Investment 
In view of the importance of investment in the economy 
of the Union of South Africa, the Reserve Bank has 
published its own investment series for the years 1938- 
50. Previously, no data on South African investment in 
postwar years had been available, and even the estimates 
for earlier years stood in need of revision in the light of 
new information. The data for the four years 1947-50 
may be summarized as follows (all figures rounded to 
the nearest £1 million and figures for 1949 and 1950, 
preliminary) : 
1947 1948 1949 1950 
(£ million) 
Net public investment 49 63 77 
Net private investment: fixed 72 107 101 
Net private investment: 
inventories ............ 57 34 


—28 


Total net investment . 178 204 1651 
Maintenance and depreciation 38 44 48 52 


Total gross investment .. 216 248 

Some of the significant features of the series are (a) 
the high level of investment in relation to the national 
income, especially in 1947 and 1948 (in fiscal 1947-48 
the national income was £784 million) ; (b) the volatility 
and size of inventory movements, which consist mainly 
of changes in commercial and manufacturing inventories; 
and (c) the relative importance of public investment in 
the Union. 

In the four years taken together, 38 per cent of public 
investment was in railways and harbors, and 44 per cent 
was taken by local governments and provincial adminis- 
trations. The most important components of private 
fixed investment were investment in mining, which ex- 
panded from £12 million to £36 million as a result of 
developments in the Orange Free State and the Far West 
Rand; in building (including factory building), which 
was valued at £35 million in 1950; and in manufacturing, 
which accounted for £21 million in 1950. 

Source: South African Reserve Bank, Quarterly Bulletin 
of Statistics, Pretoria, Union of South Africa, 
September 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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